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Overview
Key Statistics

The investment objective of Blue Capital Global Reinsurance Fund Limited (the “Fund”) is to generate
attractive returns from a sustainable dividend yield and longer term capital growth by investing
substantially all of its assets in a segregated account of Blue Water Master Fund Ltd. This segregated
account invests in a diversified portfolio of collateralised reinsurance-linked contracts and other
investments whose value is based on insured catastrophe event risks, which are largely
uncorrelated to traditional asset classes. Blue Capital Management Ltd. (“Blue Capital”), the Fund’s
investment manager, is wholly owned by Endurance Specialty Holdings Ltd. (NYSE, Ticker “ENH”), a
recognised leader in property catastrophe reinsurance.

Ticker
LSE
BSX

BCGR.L/BCGR LN
BCGR.BH

ISIN
BMG1189R1043
SEDOL B7TT4M6
NAV†

$1.1217

Share Price‡

$1.045

Premium/
(Discount)

(6.84)%

Market Cap

$208.1 million

Net Assets

$223.3 million
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† NAV per share as at 31 December 2015
‡ Closing mid-price at 31 December 2015
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2013

0.3% 0.4% 0.5% 0.7% 0.1% 0.8% 1.0% 2.4% 3.2% 1.9% 0.1% 0.0% 11.8%

2014

0.2% 0.3% 0.0% -0.1% 0.3% 0.4% 1.3% 1.9% 2.4% 1.1% 0.3% 0.5% 8.8%

2015

0.3% 0.3% 0.3% 0.2% 0.2% 0.7% 0.7% 2.0% 2.0% 1.6% 0.5% 0.6% 9.6%

Source: Blue Capital Management Ltd.

Key Information

Portfolio Overview

Launch date
6 December 2012



Domicile
Bermuda
Listings
London Stock Exchange (SFM)
Bermuda Stock Exchange
Master Fund
Blue Water Master Fund Ltd.
Investment Manager
Blue Capital Management Ltd.
Broker
Jefferies International Limited
Reporting
Monthly NAV

Target Dividend Yield

•

The Fund has a
regional and single
state/country focus,
where Blue Capital has
strong relationships and
a robust understanding
of the underlying risk.
The portfolio is 93%
deployed as of
12/31/15, with 62%
invested in traditional
property catastrophe.

% of
Geography
Portfolio

Contract Type
Property Cat - First Event

57%

Int'l Global/Pan Regional

37%

ILW - Subsequent Event

14%

U.S. Single State

24%

ILW - Aggregate

8%

U.S. Regional

14%

ILW - First Event

7%

U.S. Nationwide

14%

Property Cat - Subsequent Event

5%

Int'l Regional

4%

Property Cat - Aggregate

1%

Cash

7%

Cat Bond

1%

Cash

7%

Catastrophe Group Return Comparisons1
1

LIBOR+6% p.a.

14.0%

11.8%

12.0%
Target Long-Term Total Return1
LIBOR+8% p.a.

10.0%

9.6%
8.8%

Management Fee
1.5% p.a. (1.25% p.a. for NAV in
excess of $300 million)

6.0%

Performance Fee
15% p.a. of returns in excess of
high water mark and LIBOR+5%
hurdle; subject to LIBOR+8%
trigger

2.0%

4.0%

Blue Capital
Global
Reinsurance
Aon Benfield
Cat Bond

11.2%

8.0%

1 These

% of
Portfolio

5.4%
7.6%

4.2%
5.0%

3.2%

Eurekahedge
ILS Advisers
Index

2013
2014
2015
Note 1. Aon Benfield Cat Bond Total Return, a monthly index that tracks the total rate of return for all outstanding catastrophe bonds. The
index is calculated using the Aon Benfield Securities month end indicative price sheet. It is reported here on a one month lag due to the
timing of when data is supplied to Bloomberg. Eurekahedge ILS Advisers Index, is a collaborative index between ILS Advisers and
Eurekahedge of an equally weighted index of 34 constituent funds. The index is designed to provide a broad measure of the performance
of underlying hedge fund managers who explicitly allocate to insurance linked investments and have at least 70% of their portfolio invested
in non-life risk. Sources: Eurekahedge and Bloomberg

are targets only and not profit forecasts. There can be no assurance that these targets will be met or that the Fund will make any returns or distributions whatsoever or that investors will recover all or any of their
investment. Prospective investors should decide for themselves whether or not the target returns and distributions are reasonable or achievable in deciding whether to invest in the Fund.
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Investor Contact

Recent Announcements
•

•

At a special general meeting held on 21 December 2015, shareholders approved the adoption of the
Revised Investment Policy and the Modified Performance Fee as set out in the Circular published 4
December 2015.
On 14 January 2016 the 2015 Second Half Dividend was declared of US$0.033 per Ordinary Share
which when combined with the US$0.033 dividend paid on 21 August 2015 is consistent with the
Company’s targeted annualized dividend of LIBOR plus 6 per cent. per annum on the original price
of its Ordinary Shares in December 2012.

Adam Szakmary
CEO, Portfolio Manager & Director
Blue Capital Management Ltd.
+1-441-278-0485
Adam.Szakmary@bluecapital.bm
www.bluecapital.bm

Aggregate Net Return on NAV

3

Return

20.0%
Modelled Return Probability

10.0%

DISCLAIMER:

0.0%

Mean or Greater

67.6%

Breakeven or Greater

79.2%

-10.0%

Loss Greater than > (5%)

14.0%

-20.0%

Loss Greater than > (10%)

9.6%

-30.0%

Loss Greater than > (15%)

6.6%

-40.0%

Loss Greater than > (25%)

3.1%

-50.0%

Loss Greater than > (35%)

1.2%

0.0%

25.0%

50.0%
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Cumulative Probability

Modelled Net Return After Fees

Modelled Probable Maximum Loss as Percentage of NAV
30%

75.0%

Actual 2015 Return

3,4,5

23.2%

Modelled Event Loss

20%
10%

5.3%

6.6%

6.0%

11.0%

9.8%
2.3%

4.1%

5.8%
0.5%

1.1%

4.4%
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3 The illustrative portfolio and expected loss impact on the illustrative portfolio are hypothetical and for illustrative purposes only. There
is no guarantee that hypothetical catastrophe events would be as illustrated above and would reflect the actual loss impact on the
portfolio. Further, the illustrative loss impact does not take into account any costs, expenses or other factors which are not attributable
to the reinsurance arrangements. As such, the inclusion of the hypothetical returns set out should not in any way be construed as
forecasting the actual returns from the portfolio should such hypothetical events occur.4 Results produced using AIR Worldwide
CLASIC/2 Version 16.0.5 Modeled Probable Maximum Losses are 99.0% VaR / 1 in 100 year event modeled loss, except for
earthquake which is 99.6% VaR / 1 in 250 year.

Important Information: This fact sheet has been
prepared by Blue Capital as investment manager
of the Fund, solely to provide additional
information to the shareholders of the Fund as a
whole and should not be relied on by any other
party or for any other purpose.
This fact sheet represents Blue Capital's current
views and opinions, which are subject to change
without notice.
Blue Capital makes no
representation or warranty and does not accept
any responsibility in relation to such information
or for opinion or conclusion which the reader may
draw from the factsheet. This fact sheet was
prepared using financial information contained in
the Fund’s books and records as of the reporting
date. This information is believed to be accurate
and is given in good faith but has not been
audited by a third party. This fact sheet describes
past performance, which may not be indicative of
future results. The value of an investment and
any income from it can fall as well as rise as a
result of market and currency fluctuations. You
may not get back the amount you originally
invested.
This fact sheet contains forward-looking
statements that are based on current
expectations or beliefs, as well as assumptions
about future events. Undue reliance should not
be placed on any such statements because they
speak only as at the date of this factsheet and, by
their very nature, are subject to known and
unknown risks and uncertainties and can be
affected by other factors that could cause actual
results and Blue Capital's actions to differ
materially from those expressed or implied in the
forward-looking statements.
This fact sheet does not constitute, and is not
intended to be, an investment advertisement or
invitation to any person in respect of the Fund; it
constitutes neither an offer nor an attempt to
solicit offers for the securities described herein.
The information or opinion expressed in this
factsheet should not be construed to be a
recommendation to buy or sell the financial
instruments referred to herein, or to be
investment, tax or other advice.
Blue Capital Management Ltd. is licensed to
conduct investment business by the Bermuda
Monetary Authority.

www.bluecapital.bm

